Subject: Comparative Wealth Index Methodology Question
Posted by akmiller on Mon, 06 Jun 2016 16:31:16 GMT

View Forum Message <> Reply to Message

Hello,

My colleagues and | are trying to replicate the CWI methodology described in this publication:
http://www.dhsprogram.com/pubs/pdf/MR9/MR9.pdf and we were wondering if someone could
explain rational behind using a logistical regression to determine asset cut-points as described on
page 9. This method works great when asset ownership is relatively low, but seems to produces
unrealistic cut-points in surveys where the vast majority of the population owns the asset (e.g., if
98% of the sample owns a TV, the wealth associated with a theoretical sample where only 50%
own a TV results in a cut-point below the mean wealth for the whole sample). Could one
determine asset cut-points by taking the mean wealth of respondents that own the asset, similar
to the methodology used to calculate the cut-points at different levels of unmet basic needs?

Thank you for your time,
-Alex Miller

Subject: Re: Comparative Wealth Index Methodology Question
Posted by Liz-DHS on Wed, 08 Jun 2016 15:44:25 GMT

View Forum Message <> Reply to Message

Dear User,

A response from Dr. Shea Rutstein:

Quote:

"The values of the unmet basic needs is not the mean but the point on the wealth index where it
changes in level. While the mean wealth index value of each of the other assets could be used,
we use the median value which is more representative in a sample since it is less affected by
outliers. If the distribution is approximately normal, there is little difference between the mean and
the median. In a country where almost all have TVs, the mean value of the index for those with
TVs will be still be very low. Using the mean would have a different value for the CWI but |
suspect not very different. To do so, would mean that the baseline values (Vietham, 2000) would
also need to be redone."

Regards,
Shea
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